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Report Highlights: 

On May 6, the Thai Government will conduct a rice tender for 3.0 million tons out of 2001/02 – 

2008/09 rice intervention stocks.  Thai white rice, particularly for 5% grade white rice will likely be 

traded below $500/MT, as compared to current average prices of $500-$540/MT.  Meanwhile, the 

National Rice Policy Committee recommended expanding the intervention target from 2.5 million 

tons to 3.5 - 4.0 million tons in order to prevent a domestic price slide. 
 

  

  

General Information:  

Intervention stocks finally to be tendered 

  



On 

May 6, the Thai Government will conduct a rice tender for 3.0 million tons out of 2001/02 – 

2008/09 rice intervention stocks.  Half of the tender will be for current MY2008/09 crops, including 

1.5 million tons of main crop and 0.5 million tons of second crop.  Most of the rice (70-80%) is 5% 

grade white rice. Also, the Government will sell off around 1.0 million tons of old-crop intervention 

stocks, particularly MY2007/08 second crop.  The old-crop is mostly 5% grade white rice which 

was absorbed under the program at intervention prices of 14,000 baht/ton of paddy ($400/MT) 

which were 20 percent higher than record market prices in that period (TH8095).            
  

No minimum tender requirement 

  

The requirement for delivery from the government warehouses range from within 30 days for the 

amounts tendered below 20,000 tons, and 150 days for the amounts over 150,000 tons.  All rice will 

have to be exported within 45 days after delivery.  Participants will need to pay five percent of the 

contract by cash or bank guarantee within 10 days after the tender is finalized.  In addition, the 

delivery from the government warehouse must begin within three days after payment.  The penalty 

for the delay in the delivery is 0.2 percent of the unfulfilled contract together with any warehouse 

costs. 
  

Downward pressure on export prices 

  

Export prices trended downward, particularly for 

white rice prices, since the rumor of intervention stock release began last month.  Current premium 

white rice export prices have dropped by 40-50 percent from last year’s peak.  Thai white rice, 

particularly for 5% grade white rice will likely be traded below $500/MT, as compared to current 



average prices of $500-$540/MT, taking into account downward pressure on global prices as buyers 

anticipate increased Vietnamese and Indian exports over the next few months.  Presently, Thai rice 

exports have declined by 40 percent from the previous year as Thai rice prices are $80-$100/MT 

higher than major competitors like Vietnam.  The stock release will help Thai rice exporters 

compete as the bidding prices will be based on current market prices which are currently 40-50 

lower than intervention prices.  The Government is expected to face losses of around 7,000 baht/ton 

($198/MT) for the stock release as bidding prices will be approximately 30 percent below 

acquisition prices paid a year ago.            
  

Domestic prices slide limited 

  

The Government will review current MY2008/09 second crop intervention program in the Cabinet 

meeting next week after the National Rice Policy Committee recommended expanding the 

intervention target from 2.5 million tons to 3.5 - 4.0 million tons in order to prevent a domestic price 

slide.  Presently, the program has absorbed 2.0 million tons of paddy.  Meanwhile, over half of all 

crops to be harvested are expected to yield bumper production of another 4.0 million tons.  The 

program is expected to finish three months ahead of schedule (March 16 – July 31) if the target 

remains at 2.5 million tons of paddy.   
  

  

End of report   

  

  

  

 


